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To the Stockholders of the 

Packard dlolor Car Company: 

Herewith is submitted the Consolidated Balance Sheet and Income Account of the 
Packard Motor Car Company and its subsidiaries, for the 1929 fiscal year ended August 31, 
1929. 

Before discussing the progress of the Company as reflected in the Balance Sheet, we call 
your attention to the fact that in line with modern tendencies, your directors have changed 
our fiscal year to make it conform to the calendar year. Our new fiscal year will therefore 
begin January 1, 1930, and end December 31st. 

The intervening four months between August 31, 1929, the end of our last fiscal year, and 
January 1, 1950, will be an interim period. Two "interim” cash dividends, payable at two 
month intervals, have been declared covering this period. Each is for fifteen cents per share 
on the no par value stock, the first being payable October 31, 1929, to stockholders of record 
October 11, 1929, and the second, December 31, 1929, to stockholders of record December 
12, 1929. 

Until the end of the last fiscal year, we have been paying cash dividends monthly since 
August, 1926. During this time our stockholders have increased to more than 22,000. 
With so large a number to deal with, your directors have come to the conclusion that the cost 
and complication of paj’ing dividends monthly is greater than the convenience of it. It has 
been decided, therefore, to declare quarterly dividends hereafter. 

Change in Capital Structure 

As you have been advised, the capital structure of the Company has been changed. As 
of September 3, 1929, our stockholders received five shares of no par value common stock 
for each old share of $10.00 par value stock held by them. To make this possible, 15,000,000 
shares of no par value common stock were issued to replace the 3,000,000 shares of $10.00 
par value stock previously outstanding. $20,000,000 was transferred out of surplus into 
Capital Account, bringing the capital of the Company to $50,000,000 with a surplus of 
$19,106,349.45. 

The Balance Sheet as submitted by our auditors gives effect as at the close of the fiscal 
year to these changes in capital structure. 

The Balance Sheet 

Our net profits for the 1929 fiscal year were $25,183,256.38. This is an increase of 15.1% 
over last year, when net profits were $21,885,416.08, which was in itself a year of record 
earnings. 

The 1929 fiscal year has set a new high record for net profits and in other respects has 
been the most successful year we have ever had. Our Branches and subsidiary companies 
again showed substantial profits, which were $3,487,263.27, showing a gain of 29.8% over 
the previous year, when they were $2,687,328.87. We plan to continue the practice of own¬ 
ing and operating the branch houses which we now have in some of the large cities and which 
have been so profitable to us although our practice and experience in this connection is not 
general in the automobile industry. 

Other income, from discounts on purchases, rentals, interest earned, and miscellaneous. 
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totaled $1,635,618.61, which, as you will note, was an increase of $452,113.02, or 38.2% over 
the previous year. 

For the coming year we have decided to accumulate a reserve by setting aside out of 
profits $250,000 monthly, to be available to cover miscellaneous items such as bonuses to 
executives, bonuses to employees who have been with the company five years and more, 
price adjustments to distributers, and miscellaneous general contingencies. This will obviate 
a condition that maintained this year, in which during the last quarter we deducted from 
profits several million dollars to cover the above items, with the result that although in a 
record year, our last quarter showed at approximately $2,000,000 less than the last quarter of 
the previous year. Our reserve provision will result in spreading these items evenly through¬ 
out the year and will adversely affect the monthly profit showings compared with the corre¬ 
sponding months of last year to the extent of $250,000 a month. But the total profit for the 
year will not be adversely affected and our quarterly earnings will be more uniform and will 
more nearly reflect the actual earnings as they mature. 

Pursuant to audits of our federal income tax returns through August 31,1927, made by 
Government representatives, we have added $728,393.89 to our property account to capital¬ 
ize items which, in accordance with our conservative accounting policy, we had charged to 
operations in former years. Items to the above amount were disallowed by the Government 
experts who determined that they belonged to our Property Account and we capitalized 
them accordingly. 

The depreciation for the year is in line with the conservative policy we have heretofore 
maintained. The accounting procedure, however, has been changed with respect to tools, 
etc. Our practice has been to accumulate their cost throughout the year and to write off 
"^1 current tool expenditures by the end of the year, charging them to depreciation. For 
purposes of clarity, and to conform to the procedure followed by most other companies in 
the industry, we now write off the cost of current tool expenditures as before, although the 
amount is treated as an item of manufacturing cost other than depreciation. 

Sales 

Factoiy sales, at wholesale prices, were $107,542,162.71 for the 1929 fiscal year. For 
the previous year, $94,677,390.33. This is a gain of 13.6%. 

During the year we delivered to customers 6549 more cars than during the previous 
year; being an increase of 14%. 

Our product was distributed, including foreign representatives, by a total of 1246 dis¬ 
tributers and dealers, who are well equipped not only to make sales, but more important 
still, to render that high quality of service which the public has come to expect from Packard. 

The year has been profitable not only to the Company but to its distributers and dealers 
also, and I believe it is conservative to say that no other company has a better unified or 
more prosperous distributing organization, composed as it is of men who are for the most 
part businessmen of high order, well skilled in the automobile business and in Packard 
principles and policies. Their effective work, coupled wdth the co-operation we have been 
able to afford them, has been largely responsible for the enviable position and condition 
they have attained. No other company, we believe, maintains closer relations with its 
distributers; and they have responded by making our interests theirs, just as we make 
their welfare our first consideration. 






Current Assets 

Inventories are very nearly the same as a year ago, despite the fact that shipments In¬ 
creased nearly $13,000,000. 

Our cash position Is practically the same as last year, even though cash dividends total¬ 
ing $17,234,244 were paid during the year. 

The ratio of current assets to current liabilities is 3.5; in 1928 it was 2.8. 

Current Liabilities 

Current liabilities are $2,785,099.27 less, although provision for federal income tax is 
increased $285,069.75 on account of greater earnings. 

Dividends 

As stated elsewhere, cash dividends amounting to $17,234,244 were paid during the year. 
This is equivalent to $5.75 on the former 3,000,000 shares of $10.00 par value stock or to 
$1.15 per share on the 15,000,000 shares of new no par value stock. 

The surplus at the close of the year, after transferring $20,000,000 to Capital Account, is 
$19,106,349.45. 

The book value of each share of no par value stock is $4.61. 

Income 

Sales for the year at wholesale were $107,542,162.71, an increase of 13.6 over the previous 
year. 

Gross profit was 28.4 as compared with 31.7. 

Other income increased $452,113.02 due principally to a greater interest revenue. 

Administration, selling and general expense increased $339,964.06. The expense in¬ 
cidental to change from par value to no par value shares, and the greater volume of business 
transacted, accounts for practically this entire amount. 

The net profit of subsidiary companies shows an increase of $799,934.40 or 29.8%. 

New Buildings 

To take care of our expanding needs we completed during the last year building projects 
in Boston, New York, two in Detroit, Chicago, and in addition two new factory buildings, 
one for the purpose of increasing our body stamping facilities and the other, our new building 
on the boulevard, for the manufacture of our Diesel type engines, both aviation and marine. 

The new building at New York may be the largest service building in the world. It is on 
Eleventh Avenue and occupies the front half of the entire block between 54th and 55th 
streets. It is 201 x 225 feet, and eight stories high. 

We have other building projects in process at London, England; New Orleans; Newark; 
and Kansas City. In addition, twelve of our distributers have new buildings under way. 
In addition, also, fourteen of the distributers and dealers expect to break ground for new 
sales and service buildings during the coming year. 




Our Property Investment at the end of the year is shown as $35,911,423.81, a reduction of 
$1,958,829.98 from last year. This is largely due to our having, during 1930, completely 
amortized and written out of our books property to the total amount of $3,637,752.80, 
which is considerably in excess of total plant expenditures during the year. In addition to 
the amounts expended for factory machinery and equipment, we extended our sales and 
service facilities with improvements in our buildings and properties at Boston, Chicago, 
Kansas City, Newark, Pittsburgh and London, England. 

Deferred Charges to Future Operations were $660,846.14 as against $311,396.47 at the 
previous year end. This increase is accounted for principally by certain automobile, air¬ 
craft and marine engine material in various stages of development and which heretofore 
have been included in Inventory. 

Our Capital Stock is the same as at December 31,1929, namely, $50,000,000.00, repre¬ 
sented by 15,000,000 no par value shares outstanding. Surplus at December 31, 1930 was 
$14,877,332.88, a reduction of $707,086.47 for the year. Together, capital and surplus total 
$64,877,332.88, showing a book value of $4.32 per share. 

Selling, General and Administrative expenses were $3,310,965.06, which is a decrease 
of $1,630,481.64 from last year. 

Depreciation of factory properties has been set up on the same basis as in former years 
and totaled $3,002,673.20. 

The operation of the branches and subsidiaries during the year was profitable and earned 
$773,466.84. 

We acknowledge with due appreciation the loyal interest and ability of our employees, 
3476 of whom have been with the company five years or more. In their interest as well as 
our own, we have endeavored during the past year, as heretofore, to provide for continuous 
employment for the number of men needed in our operations. Security of employment makes 
for character in workmanship. 

The organization is experienced and efficient and can readily be expanded to take care 
of the need for greater production that more prosperous times will bring. 
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Detroit, Michigan 
March 25, 1931 


President 




PACKARD MOTOl 

AND SUBSIDIAl 



ASSETS 


Current Assets: 

Cash in Banks and on Hand 
United States Government Securities 
Municipal and State Bonds 
Accounts Receivable 
Deferred Installment Notes 
Inventories at or below cost— 

Raw Material, Work in Process, etc. 
Finished Motor Carriages 

Total Current Assets 


$ 4,166,195.76 
8,349,087.50 

6,096,928.03 $18,612,211.29 
1,046,686.44 
3,218,181.48 

$ 4,260,279.84 

6,831,860.22 11,092,140.06 


Mortgages and Land Contracts Receivable, Etc. 


Property Account: 

Land, Buildings, Plant Equipment, etc., at cost 
Less —Reserve for Depreciation 
Balance 

Rights, Privileges, Franchises and Inventions 
Total Property Investment 


$49,247,228.57 

13,335,804.76 

$35,911,423.81 

1.00 


Deferred Charges to Future Operations: 
Prepaid Insurance and Other Expenses 
Total Assets 


Consolidated Balance Shee 


$33,969,219.27 

$ 1,079,226.86 


$35,911,424.81 

$ 660,846.14 

$71,620,717.08 






























X CAR COMPANY 

*Y COMPANIES 

t as of December 31, 1930 


LIABILITIES 


Current Liabilities: 

Current Accounts Payable and Payrolls 
Miscellaneous Liabilities, Not Yet Due 
Reserve for Miscellaneous Items 
Provision for Federal Income Tax 
Total Current Liabilities 

Reserve for General Purposes; 

Capital Stock: 

Common (Authorized 25,000,000 Shares) 
No Par Value—15,000,000 Shares 

Surplus: 

Balance at December 31, 1929 

Add —Net Profit for the Year 
Ended December 31, 1930 

Deduct —Dividends Declared and Paid 


$ 1,776,660.28 
1,124,252.99 
1,515,000.00 
1,577,470.95 

$ 5,993,384.20 

$ 750,000.00 

$50,000,000.00 

$15,584,419.35 

9,034,219.53 $24,618,638.88 
9,741,306.00 

$14,877,332.88 


Total Liabilities and Capital 


$71,620,717.08 


















Packard Motor Car Company 

AND SUBSIDIARY COMPANIES 


INCOME ACCOUNT 
for the Year Ended December 31, 1930 


PARTICULARS 

Factory Sales: 

Carriages, Service Parts, Marine and Aviation Engines 
Deduct —Cost of Sales 
Gross Profit 
Add —Other Income: 

Discount on Purchases 
Rentals 

Interest Earned 
Miscellaneous 

Total Gross Profit and Other Income: 

Deduct —Selling, General and Administrative Expenses 

Profit Before Deducting Factory Depreciation and 
Provision for Federal Income Tax 

Deduct^ 

Depreciation of Factory Properties 
Provision for Federal Income Tax 
To Reserve for General Purposes 
Net Profit from Factory Operations 

Net Profit from Operations of Branches 

and Subsidiary Companies 

Profit for the Year Ended December 31, 1930 


$ 200,501.26 

179,843.74 
603,442.81 
975.26 


$ 3,002,673.20 
1,215,610.29 
750,000.00 


Amount 
$57,690,021.42 
42,134,783.25 
$15,555,238.17 


$ 984,763.07 

$16,540,001.24 
3,310,965.06 

$13,229,036.18 


$ 4,968,283.49 
$ 8,260,752.69 

773,466.84 
$ 9,034,219.53 






























Price, Waterhouse & Co. 


PENOBSCOT BUILDING 

DETROIT 


To the Directors and Stockholders, 
Packard Motor Car Company. 


October 16. 1929 


We have examined the books and accounts of the Packard Motor Car Company and 
its subsidiary companies for the fiscal year ended August 31, 1929, and find that the 
annexed consolidated balance sheet and statement of profit and loss are correctly prepared 
therefrom. 

During the year only expenditures for actual additions and extensions of properties 
and equipment have been added to the property accounts, and adequate provision has 
been made for depreciation and accruing renewals. 

Inventories of the stocks of finished motor carriages and stocks of materials, supplies 
and unassembled parts on hand, as certified by responsible officials, were taken by the 
Company either as at July 31, 1929, and correctly adjusted in respect of receipts and issues 
for the month of August, 1929, or at the latter date and have been valued at or below cost, 
all factory or inter-company profits being eliminated. 

We have verified by actual count or by certificates obtained from the depositaries the 
cash and bank balances and securities owned, and have satisfied ourselves that full provision 
has been made for bad and doubtful accounts receivable and for all ascertained liabilities. 
The amount carried forward as deferred charges to future operations represents items 
which are reasonably and properly chargeable against the profits of future years. 

WE CERTIFY that, in our opinion, the balance sheet is properly drawn up so as to 
show the financial position of the combined companies on August 31, 1929, after giving 
effect as at that date to the subsequent change in capitalization, and the relative profit and 
loss account fairly states the results for the fiscal year ended at that date. 

Price. Waterhouse & Co. 

Certified Public Accountants 






A Brief Financial History 
of Packard Motor Car Company 

The first Packard car was made by J. W. Packard and his brother, W. D. Packard, in a small 
factory at Warren, Ohio, in 1899. The plant was moved to Detroit in 1903 and a West Virginia 
corporation was then organized under the name of Packard Motor Car Company. 

The Company became a Michigan corporation September 1, 1909. Its capitalization at that 
time consisted of $5,000,000 common stock and $5,000,000 preferred stock which was held by 69 
stockholders. 

The outstanding stock has been increased since that time by the following stock dividends: 
October 1, 1913, 40%; February 1, 1916, 10%; August 1, 1916, 50%; December 16, 1922, 100%; 
December 1, 1925, 10%; August 31, 1926, 15% and on June 19, 1929, the stockholders authorized 
the exchange of 3,000,000 shares of $10.00 Par Value Stock for 15,000,000 shares of Non-Par 
Value Stock. 

The preferred stock amounting to $14,789,800.00 was retired on August 31, 1925. 

During the first eleven years of the period under review, approximately 75% of our income was 
reinvested in the business and 25% was paid to our stockholders; and, because of this conservative 
policy, it has been possible to distribute during the past eight years an average of 58.5% of our in¬ 
come in dividends and still provide the most modern equipment for the manufacture and distribu¬ 
tion of our products. 

The following table sets out the capitalization of the Company and changes therein: 

Issued 





Preferred 

Common 

September 

i. 

1909. 

. $5,000,000 

$ 5,000,000 

October 

16, 

1913. 

. 8,000,000 

8,000,000 

June 

3, 

1916. 

. 8,000,000 

11,840,930 

June 

26, 

1919. 

. 14,789,800 

11,885,100 

December 

16, 

1922. 

. 14,789,800 

23,770,200 

December 

1, 

1925. 


26,146,260 

August 

31, 

1926. 


30,042,640 

August 

6, 

1929. 


50,000,000 
















DISPOSITION OF EARNINGS 


Net Sales, Net Income. Amount Paid In Dividends and the Amount Reinvested in the Business Since 
the Organization of the Packard Motor Car Company, a Michigan Corporation 


Fiscal 

Year 

Ending 

August 31 Sales 

Net Income after 
Federal Taxes 
and all Charges 
available 
for Dividends 

Preferred 

Dividends 

Paid 

Per Cent of 

Net Income 

Disbursed in 

Cash Dividends Income 
Common on Preferred Reinvested 

Dividends and Common in 

Paid Stock Business 

Per Cent 
of Income 
Reinvested 
in Business 

1910 

$ 14,967,852.00 

$ 2,312.787.25 

$ 261,250.00 

_ 

113% 

$ 2,051,537.25 

88.7% 

1911 

11,516.588 00 

1,581,057.06 

350,000.00 

$ 298,572.50 

41.1% 

932,484.56 

58.9% 

1912 

14,460,220.00 

1,839,719.90 

350,000.00 

— 

19.1% 

1,489,719.90 

80.9% 

1913 

15,076,807.00 

2,157,472.40 

350,000.00 

— 

16.3% 

1,807,472.40 

83.7% 

1914 

12,639,954.00 

1,141,564.20 

350,000.00 

— 

30.7% 

791,564.20 

69.3% 

1915 

15,547,166.00 

3,169,477.51 

350,000.00 

— 

11.1% 

2,819.477.51 

88.9% 

1916 

35,495,087.00 

6,206,419.61 

455,000.00 

395,601.50 

13.8% 

5,355,818.11 

86.2% 

1917 

40,498,454.00 

5,400,691.00 

560,000.00 

910,636.00 

27.3% 

3,930,055.00 

72.7% 

1918 

50,492,363.00 

5,616,701.57 

560,000.00 

710,382.00 

22.7% 

4,346,319.57 

77.3% 

1919 

55,180,656.00 

5,433,634.13 

560,000.00 

1,539,244.50 

38.7% 

3,334,389.63 

61.3% 

1920 

58,894,525.00 

6,276,863.26 

1,028,297.31 

1,483,144 00 

40.1% 

3,765.421.95 

59.9% 

1921 

30,822,812.00 

13 , 487 , 366.26 

1,049,282.50 

297,127.50 

— 

4 , 833 , 776.26 

— 

1922 

37,988,499.00 

2,115,828.14 

1,035,286.00 

— 

49.0% 

1,080,542.14 

51.0% 

1923 

55,670.465.00 

7,081,878.60 

1,029,322.00 

2,495,871.00 

49.8% 

3,556,685.60 

50.2% 

1924 

46,003,679.00 

4,805,174.54 

1,140,331.50 

2.852,424.00 

83.1% 

812,419.04 

16.9% 

1925* 

60,475,989.00 

11,114,934.52 

686,993.04 

4,746,046.00 

48.9% 

5,681,895.48 

61.1% 

1926 

77,363,954.00 

15,843,586.80 

— 

8,302.221.26 

52.5% 

7,541,365.54 

47.5% 

1927 

71,659,188.00 

11,743,498.17 

— 

7,195,363.20 

61.3% 

4,548,134.97 

38.7% 

1928 

94.677,390.00 

21,885,416.08 

— 

12,442,911.60 

56.9% 

9,442,504.48 

43.1% 

1929 

107,542,163.00 

25,911,650.27 

— 

17,234,344.00 

66.5% 

8,677,306.27 

33.5% 


$906,973,811.00 

$138,150,988.75 

$10,115,762.35 

$60,903,889.06 

38.9% 

$67,131,337.34 

61.1% 


•Preferred stock retired. 

{Deficit. 

This statement covers the operations of the Packard Motor Car Company, a Michigan Corporation, which was incorporated 
September 1, 1909, succeeding a West Virginia Corporation of the same name incorporated in October, 1903. 






















PACKARD MOTOR CAR COMPANY 

DETROIT, MICHIGAN 


Incorporated under the Laws oj Michigan 


Frederic k M. Alger 
Richard P. Joy 


Directors 
A Ivan Macauley 
Truman H. Newberry 
James T. McMillan 


Russell A. Alger 
Henry E, Bodman 


Vice-President and Secretary 
Merlin A. Cudlip 


President and General Manager 
Alvan Macauley 


Treasurer 

Hugh J. Ferry 


Vice-President oj Engineering 
J. G. Vincent 

Vice-President oj Manujacturing 
E. F. Roberts 

Vice-President oj Distribution 
H. W. Peters 

Vice-Prendent 

Lee J. Eastman 

Vice-President and GeneraI Counsel 
Henry E. Bodman 


Assistant Vice-President 
and Patent Counsel 

Milton Tibbetts 

General Sates Manager 

Ray E. Chamberlain 

Advertising Manager 

F. H. McKinney 

General Service Manager 
Joseph F. Page 


Subsidiary Companies 

Packard Motor Car Company of New York Packard Motor Car Company of Chicago 

Packard Motors Export Corporation 
Packard Motor Sales Company 
Packard Limited, London, Eng. 


Transjer Agents —Union Trust Company, Detroit. Michigan 

Guaranty Trust Co. of New York, New York City 

Registrars oj Stock —Guardian Trust Company of Detroit, Detroit, Michigan 

City Bank Farmers Trust Co. of New York, New York City 

Auditors —Price, Waterhouse & Co. 
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